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TO: “
Chief, Special runds Divislon

FROM: - office of neneral Counsel

SURJECT: (Governmant Losses in Shipment Act)

1. In & recent conversation, we discussed the
application of the "novernment Losses in Shipment Aet"
(5 U.5.C. 134, 8 July 1937). It is my understanding that
you have coples of the Act, together with the Hegulations.

92, To summarlize briefly the provisions of the
Act, 1t mey be stated that the Act creates a fund which 1is
to be used for the rsimbursement of United States tiovern=
ment agencles for loss or damage suffered in connection
with the shipment of valuables. The language of the ict 1s
somewhat brosd, and sapparently has been so construed by those
chargad with the administration thereof. Ly lts terms,; the
Act is mendatory and all agencies and employees of the Govern-
ment are required to comply with its provisions, including
the Regulations {ssued thereunder.

%, It sppears that 033 end S3U have not clalmed
reimbursement under the provisions of the Act, either for
securlty reasons or otherwise. In a memorandum to the Flles,

dated 2 November 1944, states that at & meeting of
and himself, 1t

was dscided that for securlty reasciis ¢ inadvissble to

elaim refunds from the Treasury jn the cases then under dis-
cussion. In one of these cases, the Board of Review recom=-

mended that the amount involved be written off the books.

4. On 26 January 1945, the undersigned dlscussed
this Act and problems arising under i1t with ir. ¥ulvihill
and Mr. Martin of the Treasury Department. It was disclosed
by them that the War Department and Navy Department had ar-
rangements with the Treasury to omlt the filing of monthly
reports in view of security conalderations. However, they
were required to maintain sdequate records on all shioments.
It would appear desirable for this Unit to make similar ar-~
rengements with the Treasury. The initial action would be
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& letter from S3U to the Treasury requesting such an arrange=

ment and the reasons therefor. If it were fslt that = claim
could not be made beceuse of security reasons, it could be
held until such time as securlty would permit filing of the
claim. Since thers is no time limit {other than the limits
of the appropristion-1948) within which to flle claims, this
iz what ¥War and Navy have dons. Although possibly not neces~
sary, it 1s suggested thet it wo uld be desirable for S3U to
have a working agreement with the Treasury in this connection,

5. The handling of classified material was discus-
ged with the Treasury representatives, and the undersigned
was advised that such material was kept in safes and recelved
special handling whlle being processed. It was further stated
that the Act granted considerable leaway in the matter of
proving claims and, although atrict compliance with the ict
and Regulations is required where posslble, 8 substantial
compliaence would be sufficlent where there were extenuating
¢ircumstances.

6. It is recommended that you inform sll persons
within your division, concerned with the shipmnent of valuables
&8s defined in the Act, that there 1s a "Covernment Losses
and Shipeent Act” and that the Tegulations thereunder concern-
ing shipment and trensportation should be complied with in
order that claims could be presented where lossas wers sug-
talned snd where security considerations permit it. It is
further recommended that past losses of this nature, including
those already written off, should be considered at this time
with a view to filing claims with the Treasury, 1f security
condlderations permit.

JSWsmbt
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